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Subscribe Now. 





—The Financial World is a paper for the dissemina- 
tion of correct financial ideas. 


—Every issue contains the best thoughts of the 
editors on current topics. 

—Every issue also contains extracts from the best 
articles of the financial writers of the daily and 
weekly press. 

—Every issue strives to be of assistance to investors 
and speculators. 

—The recent slump in the security market has for- 
cibly demonstrated the value and service of the Finan- 
cial World as a fearless and independent paper—a 
paper not in the service of corporations, bankers, 
cliques or pools, but solely devoted to the best inter- 
ests of its readers. 

—Thousands will unhesitatingly bear the Financial 
World out that but for its timely warnings and fear- 
less exposures of all crooked schemes in high and 
low finance they would have lost all or a great part 
of their money. 

—Others again will cheerfully agree with us that 
the information and suggestions about investments 
that crowd each issue of the Financial World have 
enabled them to make considerable money. 

—You want such a financial journal. You need it. 

—You will often find our special service to sub- 
scribers a great help to you. 


OUR FREE ADVICE SERVICE. 


—As our subscriber, when you are in doubt about 
any investment you can write us for information or 
advice. You can use this service as frequently as you 
desire, for there is no limit or charge outside of the 
postage to cover our reply by mail. 


OUR SPECIAL OFFER FOR APRIL. 


—Until May 15 we will accept yearly subscriptions 
(our regular rate is $4.00) for $3.00, or 


SIX DOLLARS FOR THREE YEARS. 


—This means a saving of $6.00 if you take advan- 
tage of the three-year offer. 

—You cannot afford, with such an inviting induce- 
ment, to forego subscribing before May 15, 1907, to 
such an honest, fearless and truthful financial journal. 


LARGER QUARTERS. 

The continued growth of the Financial World has 
compelled us to seek enlarged quarters to accom- 
modate our business. After May 1st the Financial 
World’s office will be located in the Welles Building, 
at 18 Broadway. 





SPECULATIVE “INVESTMENTS.” 

The experience of small investors, who have not 
been satisfied with what safe bonds bring, has during 
the last few years been such as to cure them of the 
idea that speculative stocks by which one can profit 
both by high dividends and by an increase in the mar- 
ket values, are preferable. “Stocks are made to 
gamble with, bonds to invest in; and those who buy 
bonds carefully after investigating the securities back 
of them do not have to lose their sleep” is a remark at- 
tributed to an old and experienced investor. 

When the stock of the Amalgamated Copper Co. was 
brought out people rushed to buy it, expecting rapid 
advances in the price and big dividends. They have in 
the last seven years made on this stock less interest than 
good bonds would have brought them. 

When the stock of the U. S. Steel Corporation was 
brought out investors were led to believe that they 
were just the thing to invest in for good dividends and 
big profits by an advance in the market value. Since 
the Steel Trust started in 1901 only 12% in all has 
been paid to common stockholders. This at the rate of 
2% a year. How much better would those have fared 
had they put their money into bonds. 

Stocks are for speculation only. Money can be 
made by those who happen to guess right, and are in 
a position to take advantage of up and down fluctua- 
tions. Those who want safety for their capital will 
always do better to put it into good bonds. 





THE “SMART” INVESTOR. 

The small investor, who gets his inspiration from his 
greed, and his information from the financial adver- 
tising pages of the Sunday papers, which are con- 
stantly filled with get-rich-quick propositions of all 
kinds, usually inclines towards cheap stocks selling 
from five cents to fifty cents a share, for they offer on 
top large room for a rise. But this class of “invest- 
ments” don’t appeal to him unless a rise as high as 
the price of Calumet & Hecla or a dividend as large 
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as that of the Standard Oil Co. and a life income of 
at least $1,500 on an investment of $50 is promised. 
The promoters who exploit their green goods in the 
advertising pages or by circulars know exactly what 
the “smart” little investor wants, and they supply his 
demand. He finally finds out that he has been robbed, 
and that the stock which he has bought is not worth 
the paper on which the stock certificates have been 
printed, but this experience does not seem to dis- 
courage him. He is ever ready to try new stocks as 
soon as he sees them advertised. He never overhears 
the knock of opportunity (of the promoters to rob 
him) at his door. And the promoter knows how to 
knock at the “smart” investors door. In fact, he con- 
siders himself a benefactor, for the pleasant hopes with 
which he swells the breasts of his clients are alone 
worth the money for which the worthless stocks are 
sold. An investor of this kind gets a good deal of 
comfort and hope out of his nicely printed stock cer- 
tificates—a genuine pleasure which other stocks that 
pay only 5%, or savings banks that pay only 3% or 
4%, don’t offer. 





ALL DOWN ON ROOSEVELT. 

Organized labor is now down on President Roose- 
velt, just as organized capital has been for some time. 
Mr. Roosevelt has brought down on himself the con- 
demnation of labor unions all over the country for de- 
claring Haywood and Moyer, two union men awaiting 
trial in Idaho for murder, undesirable citizens. The 
outbursts of labor unions against him are just as bitter 
as those of prominent stock jugglers. But Mr. Roose- 
velt can stand it. He is not a candidate for a re- 
election, but if he were, he is that kind of a man who 
would rather be right than be President. 





THE CROP SCARE. 

The farmers in Wall Street are very much scared. 

The crop scare which we have now is a usual occur- 
rence at this time of the year. We don’t remember a 
single year without such a scare. This time, however, 
it has a greater effect than in many years before for the 
reason that the public mind is in a perturbed con- 
dition. Especially are speculative circles very much 
scared since the great slump in stocks last month, and 
Wall Street sees now more green bugs and boll weevils 
than there are probably in the affected districts. When 
Wall Street is timid it becomes a fertile incubator of 
crop destroying germs. 

The latest news from the winter wheat territory is, 
however, more cheerful. Some rain has fallen where it 
was most needed. But suppose we should not have as 
good a winter wheat crop this year as we had last year. 
The decrease will not amount to over 20,000,000 
bushels, even if all the bad news circulated at present 
should turn out to be true. Enormous quantities of 
wheat were left over from last year, and we will have 
enough to provide Europe with all it may have to buy. 
Of course Europe will have to pay higher prices, but 
this will only benefit our farmers. Those who watch 
Kansas, Oklahoma and Texas papers will learn that 
the farmers there are not half so scared as are the far- 
mers in Wall Street. | 





—A new word has been created by the Committee of 
the Minnesota Legislature, the word ‘‘Harrimanizing.”’ 


OVERCAPITALIZED RAILROADS. 
The Chicago Great Western Railway Co. 

A special committee of the State Senate of Minnesota 
has devoted a little time to an investigation of the rail- 
road companies of the State and has reported a valua- 
tion of the Minnesota railroads at $215,000,000 or about 
$27,000 a mile. The companies themselves have cap- 
italized their properties with $400,000,000 or $50,000 
a mile. 

The net earnings a mile, according to the report of 
the committee, last year averaged 18% on its valuation. 
A large part of the report is devoted to criticising the 
Chicago Great Western Railway Co., which the commit- 
tee claims is heavily over-capitalized. 

The entire capitalization of this road on a basis of 
par for its shares is $113,774,707 or over $139,092 a 
mile. The first impression is that this railroad is the 
highest capitalized railroad in the country, as other 
railroads are capitalized at an average of $57,000 a 
mile, but an examination of the real conditions wil! 
create a different impression. 

The Chicago & Great Western, taking the different 
stock issues at par, is capitalized as follows: 


Capitalization. 

ee ee ee eee $44,461,545 
PreferreG Bb. BtOGE. 240.0 csswces 11,336,900 
Preferred B Stock.........cce- 23,103,842 
Debenture Stock. ....ccccceces 20,127,089 
ee NG ck a hs ae dedee nae 8,473,060 
Equipment Notes.............. 272,27 

2 | Er ee area $113,774,707 

Ne a i ica, wy ko ana ah ew 139,092 


The market value of these securities, however, at the 
basis of prices prevailing at present is as follows: 
Market Value. 


Common stock at 1... .ccccccce $4,446,154 
Peererres BD BE Gi csc ccwenw cee 5,668,450 
Preferred © at £7.5....68%: ‘... 3,927,653 
Debenture Stock at 75......... 19,596,316 
Equipment Notes............... 272,271 
EE Ne eer neds wae’s 8,473,060 

NE, sickens Gy tail eterds SH amid ced $42,783,904 

Pe Se 6. gdh adue pap daneinn's 52,700 


At the present market value the Chicago Great West- 
ern is capitalized only at about $52,700, which is under 
the average. The ‘“‘water’’ which the Senate Commit- 
tee found is therefore of imaginary value. The stocks 
have never been sold at par—most of the common stock 
has when the road was built been given away as a 
bonus. We don’t think that the property could be du- 
plicated at present at $53,000 per mile. 

The Senate Committee’s report showing an over-cap- 
italization of the Minnesota railroads of $185,000,000 
is evidently on the basis of par for the shares of the 
Chicago Great Western, all the shares of the 
Duluth, South Shore & Atlantic Railway, whose market 
value is only a little over $4,000,000, and on the par 
value of other small railroads which are probably in 
the same condition as the two above named railroads. 
There is nothing in the report of the Minnesota Senate 
Committee to scare shareholders. Then it is also a 
question what the entire report is worth, which has 
been made by politicians and experts probably selected 
for their known animosity against corporations. The 
“valuation” by the political financiers of Minnesota 
has had a depressing effect on the stock. Yet the 
Chicago Great Western is in a better condition and has 
a better future than the Duluth, South Shore, whose 
preferred stock, which corresponds with the B stock 
of the Great Western, sells around 23. The Chicago 
Great Western has not a larger but rather a smaller 
capitalization from the market price view of the stocks 
than any other Western road. Last year it did a better 
business than ever in its history. Unfortunately no big 
Wall Street house is back of the stock. It is widely 
distributed among small holders who can easily be 
scared into throwing their stocks on the market. 
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THE MARKET COMPASS. 
The Situation and Outlook—Studies in Values. 


The opinions expressed on the different railroad and 
industrial securities embraced in this department are 
based on conditions prevailing prior to April 26, the 
time of gomg to press. 


No Bull Market in Sight. 

Strong efforts to boom prices have been so far of no 
avail. The market has had its natural recovery after 
the terrific slump, and is not in a condition to start on 
a decided upward movement, for there is no confiding 
public to rush in with market orders. Half of the 
former pools who used to exhibit more courage than 
sense are broke—the other half are timid. The market 
has become purely professional—an affair between 
moderate bulls and courageous bears, who govern their 
actions according to the constantly changing news from 
the wheat-pit. When wheat prices go up, the bears try 

smash prices, and when they go down the bulls take 
courage and drive the bears in. 

The Bulls Lack Confidence. 

That the plungers who have the courage to buy large 
blocks don’t have much confidence in the stability of 
higher prices for the present is shown by the fact that 
they don’t wish to carry large blocks over night but 
take their profits, if there are such, every day before 
closing of the market. 

Only a Few Stocks Are Active. 

The entirely professional character of the market is 

shown by the concentration of whatever activities there 


are possible on a few stocks. Almost seventy per cent. 
of the daily trades are in the Union Pacific, Reading, 
Amalgamated Copper and U. S. Steel. 

The Outsiders. 

Those who are speculatively inclined have little con- 
fidence in the probability of better markets at an early 
date, and are of the opinion that it is wiser to wait for 
more reliable news from the wheat fields. Prospects 
for a fair crop will lead to a bull movement, and poor 
crop prospects will further depress values. 

Liquidation Is Over. 

For the time being liquidation on a large scale seems 
to be practically over. Whenever, during the last few 
days, speculators for the decline tried to smash prices, 
they were unable to dislodge stocks. No real long 
stock was coming out, and they had to buy back at 
higher prices what they had sold. The rich men don’t 
want to sell at prevailing prices, but they don’t wish to 
add to their holdings. They are simply occupying a 
waiting position. 

What Brokers Think. 

The predominant opinion among leading brokers and 
active speculators is that the market as it looks now 
will remain narrow for a while unless unforeseen 
events of great influence should set it moving faster 
in one direction or the other. The absorption power 
of the market is limited, and it would not be easy to sell 
large blocks of stocks without depressing prices mate- 
rially. The prevailing uncertain conditions and the 
timidity of large speculators and investors, as well as 
the indifference of the public, don’t warrant special 
activity. 

The Arguments of the Bears. 

There is a good deal of guessing as to the size of the 
short interest, and as no one knows its actual extent, 
there is as good authority for saying that it is large as 


for saying that it is small. That there has been some 
covering may not be doubted, but even so, the short 
account might easily remain extended as the term is 
understood in Wall Street speculative circles. What is 
probably the most important question is as to whether 
the next development of real market significance will 
favor the bull element or give the bears cause for re- 
joicing. If anything, the bears are the more confident 
that things will come their way. One feature that has 
been a cause for comment is that the latter have re- 
fused to be scared by the easy money theory. They 
say it will take more than easy money to make the 
public friendly to the market, and that without the 
public the bull element is simply wasting breath talk- 
ing about higher prices. 





RAILROADS, 
Atchison. 

A great deal depends on the crop news from Kansas 
and Texas. If good news comes, Atchison is liable to 
jump quickly to over par. 

Baltimore & Ohio. 

Normal conditions again prevail in the traffic of this 
road, which suffered so much from floods in Febru- 
ary and March. ‘The April business is said to show good 
improvement. All floating stock held by speculators has 
been liquidated and present purchases are almost all 
from investors who usually buy for a long pull. 

Canadian Pacific. 

The value of this stock cannot be judged by the rate 
of interest of about 344% it brings at its present price. 
What gives the stock great value are the company’s 
valuable lands, which are, according to a moderate es- 
timate, worth $100,000,000, while the capital stock of 
the railroad is only $120,000,000. In a few years these 
lands, which are rapidly bought up by settlers, will be 
worth $150,000,000. Last year the net earnings from 
transportation alone was over 15% for the common 
stock. The company has plenty of cash in its treasury 
and will not have to borrow money at present or for 
some time to come. 

Chicago Great Western. 

The common stock has dropped to under 11; the B 
stock to 16 and the preferred A to 50. This collapse 
will hit hard many small investors among the 7,500 
stockholders this railroad has. The silly and unwar- 
ranted attack of a senate committee of the Minnesota 
Legislature (which has just adjourned) on the capi- 
talization of the road has frightened many to sell with- 
out giving the matter serious thought. In another ar- 
ticle in this issue we are commenting more fully on the 
merits of this attack. A Wall Street paper has this to 
say about the slump in the prices of these stocks: 

“Some people who have them are selling them and some peo- 
ple who haven’t them are doing the same thing. I think the 
latter are in the majority. Some holders of these issues have 
become frightened over the report made by the Minnesota 
Senate committee which, in fact, is only an expression of 
opinion by its members The report has been made to the 
Senate, but that body will not be in session again for two years. 

“It is learned that the various classes of Chicago Great West- 
ern stock are pretty widely scattered, there being at the pres- 
ent time approximately 7,500 holders. It is believed that on 
this break the number will be still further increased. It is 
understood that during the March slump about 240 holders of 
the common stock were added to the list of its shareholders. 
Inside interests in the Chicago Great Western have always re- 
garded the preferred B stock as being worth twice the value of 
the common stock. To-day they are selling only about $4 a 
share apart. The opinion is strongly expressed by railroad men 
who are familiar with the situation that the committee’s report, 
so far as the Chicago Great Western is concerned, was to a 


great extent unfair and quite likely based on spite for the atti- 
tude taken from time to time by the company’s chief executive.” 


We are in receipt of the following letter which we 
publish for what it is worth: 


Gents—Please publish at once a warning to innocent holders 
of the common and preferred B stocks of Chicago Great Western 
Railroad, not to sell out their holdings, as there is a scheme on 
foot to get control by making stocks appear worthless. Same 
as was done with Mexican Central, about two or three years 
ago. Impress upon stockholders that under no circumstances 
should they let go unless at a profit. 

FROM ONE WHO KNOWS. 
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Chicago Rock Island. 

That the earnings of this road are splendidly in- 
creasing is well known, but the prospects of a resump- 
tion of the dividend on the preferred stock are very poor. 
The preferred stock is worth, under present conditions, 
about 50 and no more. It is, however, impossible to 
figure out what the common stock is worth. It has no 
voting power and represents only an equity in the 
“water.” that has been put into the reorganized Rock 
Island. The value of the common stock is fictitious 
and just what occasional pooljs that operate in the com- 
mon stock give it. Mr. Yokum, the chairman of the 
executive board of the Rock Island, is one of the great- 
est bulls in the country, but hardly a bull on the com- 
mon stock of his road. 

Kansas City Southern. 

What enormous earnings this road enjoys on account 
of the rapid development of its territory is shown by 
the following statement: 


1907. 1906. Inc. 
Mar. gross....... $785,136 $701,057 $84,079 
NG ba eee nee 305,111 190,289 114,822 
9 mos. gross..... 6,685,352 5,646,520 1,038,832 
rere 2,553,676 1,355,715 1,197,961 


During the first nine months of the current fiscal 
year the net earnings have almost doubled. If this in- 
crease should keep on on the same basis during the re- 
maining three months of the fiscal year, it is figured out 
that the net earnings available for dividends will be 
over $2,000,000. The $21,000,000 preferred stock re- 
cently placed on a 4% dividend basis require $840,000 
for dividends. There will, therefore, remain about 
$1,200,000 applicable to dividends on the common. 
This would be equal to 4% on the $30,000,000 common 
stock. Of course it cannot be expected that a small 
dividend on the common stock will be paid so soon. The 
increasing business requires a constant putting back of 
earnings into the property to provide it with the neces- 
sary facilities to take care of the traffic of the phenome- 
nally growing Southwest. This condition, however, 
strengthens the position of the common stock a great 
deal. Compare this condition of the road with that at 
the time the Harriman voting trust was shaken off. At 
that time it was a run down property in an almost hope- 
less condition. 

Missouri, Kansas & Texas. 

The large earnings of the Missouri, Kansas & Texas 
in the last twelve months and the strength of financial 
and general business conditions in the Southwest are 
attracting attention to the company’s preferred stock as 
an investment. The road has strengthened its financial 
and physical condition to a material extent in the last 
five years, and it is now in a position that appears to 
insure the permanency of its dividends. 

The common stock will probably go on a dividend 
basis within two years. Conservative people don’t ex- 
pect a dividend at an earlier date. 

Missouri Pacific. 

A better sentiment regarding this stock has evidently 
set in. It shows better resistance to bear attacks. 
There seems to be quite an absorption of the stock. The 
road is doing a good business as its earnings show. 

George J. Gould in an interview some weeks ago gave 
assurances that not only would the present dividend 
rate be maintained—unless something entirely unlooked 
for occurred—but that it would be earned in the cur- 
rent year with a large margin to spare for the benefit 
of the property. 

Reading. 

It seems that most of the shorts who had large lines 
of this stock outstanding have been driven to cover at 
around 111. The big plungers in this stock, who have 
made the shorts nervous, unloaded most of what they 
have bought to squeeze the bears. Around 111 Reading 
has shown heaviness and quite large blocks have come 
on the market. 

Southern Pacific. 

Of all great railroad systems this road is the only 

one which would suffer the least from a poor crop. It 


handles an enormous oriental traffic. It gets more 
business from the mines west from the Rocky Moun- 
tains than all other railroads combined. It traverses 
in its southwestern territory a country that has just 
begun to grow. The increases in net earnings are so 
enormous that they will enable the company to increase 
the dividend, should it wish to do so, even if the $60,- 
000,000 7% preferred shares in the company’s treasury 
should be issued, which would increase the charges 
ahead of the common stock dividend by $4,200,000. 
For this road will show enormous extensions which are 
already producing revenues. Out of the new money to 
be raised, a good part will go for new equipment. 
Texas Pacific. 

An examination of the latest earnings shows that the 
road earned 44%4% on its stock in 1906. In the last 
seven years $8,000,000 have been charged for better- 
ments and equipment out of the income. 

If present earnings continue it will be possible to 
earn 7% to 8% in 1907. Under the circumstances, diy- 
idend payments are advocated. The Gould policy, how- 
ever, is understood to be against creating further 
charges and to put earnings back into the property. As 
a speculation for a long pull there is no danger in the 
stock even in a time of a wild business reaction. It 
rather offers chances of an advance to 35 or thereabouts. 

Union Pacific. 

It is the impression that there is something more back 
of the gradual recovery in the price of Union Pacific 
than covering by shorts or purely speculative guessing. 
The stock acted as if it were accumulated by rich men. 
The strength of the stock even during recessions in the 
prices of other stocks is attributed to plans regarding 
the reorganization of the management, and the separa- 
tion of the Union Pacific from its enormous holdings of 
other railroad stocks. A rumor has it that an invest- 
ment company will be formed to take over all the stocks 
held by the Union Pacific and that each shareholder of 
the road will receive stock of the investment company. 

It is claimed that Union Pacific will be made a 6% 
railroad stock and that the new investment company 
stock will be put at about a 4% basis, with the opening 
figure of 70. It is calculated that should this deal be 
consummated Union Pacific will experience a good rise, 
should conditions permit it. 





INDUSTRIALS. 


American Grass Twine. 

The more the shareholders study the last annual re- 
port the more encouraged they must become about the 
future and the more they can hope that the company 
will finally work out its salvation. At the present price 
of the stock at $6.00 the capitalization of $15,000,000 
represents a market value of $900,000. From the earn- 
ings of 1906, when the sales were 33 1-3% over those 
of 1905, there remained a net profit of $95,058, after 
$170,430 was paid off for notes and interest and also 
on bonds and interest on the Oshkosh plant, $25,750, and 
for grass lands and interest $6,239. The company still 
owes $130,000, which it ought to be able to pay off this 
year, as the business has been this year so far according 
to an official statement 16% better than it was in 
the same period of 1906. The net working capital 
amounts to $364,505, against $285,978 in 1905. No 
great things can be expected for the stock under present 
conditions, but with a better market tendency it is liable 
to go up to 10 or 12. 

American Can, 

The Corn Products Refining Co. has decided to erect 
its own can manufacturing plant and, as the American 
Can Co. is at present supplying them cans, it will incur 
a serious loss which it will not be able to make up soon. 
This prospect kills the expectation of the preferred 
shareholders of the American Can Co. to see a higher 
dividend for some time to come. The weather condi- 
tions of the last four months also indicate that the can 
company will not do a very prosperous business this 
coming fall. 











— ee Os @ 


OC et BP = &— UD 


~~ as F&F 


— 








April 27, 1907. 


THE FINANCIAL WORLD. 








Chicago Subway. 

Although nothing further has become known about 
the doings and prospects of the company the stock has 
experienced a further drop to 164%. This indicates that 
the financial condition of the company is not very satis- 
factory and that it may have to undergo a reorganiza- 
tion at an early date. When Chicago Subway was up 
in the eighties, the Financial World declared the price 
a ridiculous one. The concern is highly overcapital- 
ized. Most of the water, however, is now out of it. 


Colorado Fuel and Iron. 

The pool which had loaded up with about $15,000,000 
of the $34,000,000 capital stock of the Colorado Fuel 
& Iron Co. around 50 and promised to all who joined 
it to put the price up to 85, has thrown about one-third 
of it overboard and is now making frantic efforts to get 
out of the balance. The last quarterly statement issued 
last November showed hardly 114% earned. If the 
earnings have increased the fact would have been pub- 
lished. That nothing is given out about present earn- 
ings must create the belief that the business was poor. 
To advance the price of the stock it is now said that a 
merger of the company with the Victor Fuel Co. and 
the American Fuel Co. is planned. Mr. John C. Osgood, 
the president of the Victor Fuel Co. and formerly pres- 
ident of the Colorado Fuel, from which position he was 
ousted by J. W. Gates, will hardly be in favor of the 
merger under prevailing conditions. Speculation in 
Colorado Fuel represents the riskiest gamble in the 
market, 

Chicago Traction. 

The failure of the reorganization committee which 
has invited shareholders to deposit their stock, to an- 
nounce the details of their plan of reorganization has 
made many believe that the stock will be assessed, and 
this seems to be the only reason why the price has 
dropped, although the outlook to save something out of 
the wreck has never been better than at present. 


Corn Products Refining. 


Instead of fighting competition this company is mak- 
ing trade arrangements with its competitors. It calls 
this ‘“‘harmonious relations.’””’ The most harmonious re- 
lations have been established with the Glucose Co. at 
Clinton, Ia. The Corn Products Co. ought now to be 


able to make good profits and soon restore the 7% divi- 
dend on its preferred stock. 


International Mercantile Marine. 

This company’s securities have just been listed on the 
Stock Exchange. The promoters are anxious to create 
a wider market for the stocks and bonds, in which they 
have tied up millions. The voting trust in the enter- 
prise expires Oct. 1st. The syndicate members have to 
hustle to dispose of as much as possible in order to get 
out with the smallest possible loss. The company is 
fearfully over-capitalized. It does not do one-fourth 
of the business of the Hamburg and Bremen lines. Its 
capitalization can stand a loss of at least $75,000,000 
water. The business of 1906 showed a net income of 
$4,378,897, all of which was used for paying debts. 

There were in 1906 no deductions for depreciation or 
improvements shown in the income account other than 
an item of $50,000 charged off for depreciation on prop- 
erty other than steamships. 


National Biscuit. 

New competition started by experienced men is con- 
Stantly springing up in every part of the country—a 
competition which will soon make itself felt in the rey- 
enues of the National Biscuit. In the South as well as 
in the New England States, this competition is making 
inroads into the Natichsl Biscuit business. Now an- 
other competitor has sprung up in Chicago. Bremner 
Bros. have started there a new biscuit manufacturing 
Plant which will make itself felt in the trade. D. F. 
Bremner was formerly one of the leading directors of 
the National Biscuit Co. and withdew from it for the 
reason that he did not agree with the policy of Col. 
Greene, who ran the concern on the “one-man policy.” 





Sears-Roebuck Co. Preferred. 

Sears-Roebuck preferred had another fall in the local 
market. The stock made a new low record at 88%. 
There was not much doing. Apparently individual sub- 
scribers to this stock, which was offered in New York 
and Chicago at 97%, are becoming dissatisfied with 
their investment. This apparently is true because of 
market quotations. So far as statements of earnings go, 
they are exceptionally good, as issued from the financial 
headquarters of the company in New York.—‘Chicago 
Tribune.”’ 

U. S. Steel. 

The action of Steel Common a few days before 
the meeting of the directors for the purpose of declar- 
ing the next dividend, is considered as an indication 
that there will be no increase in the dividend and that 
the directors prefer to await the out-turn of the crops 
before increasing the dividend. At present there are 
quite long stocks coming out whenever the price ad- 
vances. A pool, which has picked up the stock around 
34, is anxious to get in whatever small profits it can 
make. Pools nowadays are satisfied with little profit. 

Of course there are still people who believe in a high- 
er dividend to come next Tuesday. With them the wish 
is the father of the thought. 

The statement of the Steel Corporation for the first 
three months of this year, which will be issued after the 
meeting of the directors next Tuesday, will reveal a 
total surplus of more than $100,000,000. 

The total surplus on Dec. 31 last was $97,720,714, 
and it will require an increase of less than $2,500,000 
during the first quarter of this year to carry the total 
surplus above $100,000,000. 





LOSING SYNDICATES. 

That our rich men are not always making money but 
quite often lose a great deal even in what is considered 
the safest venture, is shown by the winding up of the 
J. P. Morgan syndicate, which underwrote $35,000,000 
25-year 4% debenture bonds of the Lake Shore & Mich- 
igan Southern Railway Company. Only $350,000 of 
these bonds were sold. The syndicate will be dissolved 
on May 1. While some of the debentures were placed 
in London, it has been generally understood that the 
syndicate was able to dispose of only a very small por- 
tion of them. 

The debentures were underwritten by the syndicate 
at 100, less a commission of 2%%. On a few sales last 
Thursday the price dropped to 94. The syndicate mem- 
bers have now to face a good loss. It is peculiar that 
during the last three years not a single bond syndicate 
has been dissolved with a profit. 





NIPISSING. 
The Shifting Character of the Ores. 

The annual report of the Nipissing Mines Co. for the 
year ended March 31, 1907, shows: Ore production, 
including value of ore on hand, in transit and in process 
of refining, $1,053,298.84; interest on bank balances, 
$8,232.06; total, $1,061,530.90. Expenses: Cost of 
mining and other expenses, $195,435.93; net profit for 
period, $866,094.97; surplus, May 1, 1906, $624,628.10; 
total, $1,490,723.07; dividends declared $1,000,000. Net 
surplus on hand, $490,723.07. 

Mr. W. H. Linney, the manager of the mines, in his 
report shows that the work done to date has not estab- 
lished any fixed rule or law governing the depth of the 
pay ore. Manager Linney says: “At places the values 
decreased rapidly with depth; at other places we find 
good ore below the surface where no pay ore shows 
above. We have also found several blind veins or 
shoots which did not come to the surface. Any at- 
tempt to estimate the tonnage or value of the ore re- 
maining in that portion where our mining has been car- 
ried on would be extremely difficult, while estimates on 
the large unprospected portions of the property would 
be guesswork.” This in brief was why the Guggen- 
heims gave up their option. 
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THE COPPER SITUATION. 
Next Month May Bring Surprises. 


Conflicting statements and views regarding the condi- 
tion of the copper metal market are prevailing and this 
must naturally cloud the horizon and make speculators 
in copper stocks cautious. 

A Boston weekly, whose editor is called a copper ex- 
pert, although we are at a loss to understand the justi- 
fication for this title, recently proclaimed that the cop- 
per metal’s tendency was toward 20 cents a pound. 

The Western Electric Co., which employs 25,000 
people, has laid off 5,000 and gives the high copper 
price as reason, indicating that its customers prefer 
not to place orders. The Western Electric Co. has al- 
so restricted its purchases of copper. 

The National Conduit & Cable Co., another big cop- 
per user, in a circular on the copper situation says: 

“As conditions look to us it is not a time for manu- 
facturers to add heavily to their stock, unless com- 
pelled to and the hand to mouth policy strikes us as 
most consistent with conservative business principles. 
An enormous consumption is necessary to use up the 
total tonnage supplied by the mines of this and other 
countries, and it should be remembered that produc- 
tion is expected. When copper sold at 26% recently, 
we believe the clock struck twelve for this trip, and 
those maximum prices indicated a purpose to push val- 
ues beyond the conservative limit. We disclaim any 
intention to advance bearish arguments, but plead for 
business on sound foundations.”’ 

On the other hand the Westinghouse Co., which has 
just announced a new issue of $5,000,000 of its stock 
for whose marketing it would like to see a cheerful sen- 
timent prevailing says: 

“The situation as to the consumption of copper today 
is practically as it has been for a long time. So far as 
the consumption of copper by electrical engineering in- 
terests is concerned, there is a considerable increase 
not only in this country but in the other countries in 
which industrial activity is prevailing.’’ 


In London the copper price has almost recovered from 
its recent slump. Rio Tinto, the leading European cop- 
per stock, is advancing. Yet it is strange that Ameri- 
can copper stocks are neglected, for if all what the metal 
selling agencies say about the strength and prospect of 
the metal price is true, these stocks are very cheap. Those 
who control the metal selling agencies are also greatly 
interested in the stock market. They are smart and far 
seeing business men, and yet they have so far shown 
very little desire to pick up copper stocks at their pres- 
ent low prices. 

A great deal of mystery surrounds the copper metal 
market, which has anyhow been most of the time a ma- 
nipulated one. The next few days will, however, clear 
the situation, for after May 1st copper consumers usu- 
ally come into the market and make known their re- 
quirements for the third quarter of the year. If one 
large consumer starts to buy the rest will immediately 
fall in line and make purchases. One thing that ought 
to dispel the belief that, if we should have a reaction, 
the copper metal price will see a substantial drop, is the 
fact that the addition to the number of our great cop- 
per producing mines has been almost nil. The North 
Butte was the only substantial addition last year. Of 
the Cole-Ryan mines a great deal is claimed, but these 
gentlemen have produced more watered stock than cop- 
per and all the news about the production of their 
mines are misleading and exaggerated to help them un- 
load their numerous stock certificates. 

Any favorable and trustworthy sign of a continuance 
of good times is liable to send the copper stocks, which 
are low at present, up from 10 to 15 points. Amalga- 
mated will then go to over par, Anaconda to over 70 
and the stocks of the smaller concerns like Granby, 
British Columbia, Dominion Copper, ete., will follow. 

There is, however, at this writing as little life in the 
copper stocks traded in on the Curb as there is in those 
listed on the Stock Exchange. 


THE GREENE CANANEA MERGER. 
Time to Deposit Stock Extended Again. 

Again, and for the third time, the opportunity is 
given Greene Consolidated Copper Co. shareholders to 
exchange their stock for shares of the Greene Cananea 
Copper Co. Just prior to the extension of time to June 
ist, one of the Wall Street news bureaus said that 90 
per cent. of the stock of the Greene Consolidated Cop- 
per had been deposited. Were this the case there would 
not have been any extension of time necessary. Pos- 
sibly what was meant by the statement that 90 per cent. 
of the stock had been deposited was that the Cananea 
Central Copper Co. shareholders were the ones who 
exhibited their keen desire to such an extent for the 
merger to go through. Right well do they show a 
sensible haste. The Cananea Central shareholders are 
the ones who will benefit the most and not the stock- 
holders of the Greene Consolidated Copper Co. They 
will get for each share one and two-third shares of the 
Greene Cananea while the Greene Consolidated stock- 
holders receive but a share and a half, although as we 
have repeatedly pointed out the principal assets of the 
Cananea Central Co. consisted of the property Cole and 
Ryan bought from Greene Consolidated Copper Co. for 
$2,500,000 cash and immediately capitalized for $6,- 
000,000. This all goes into the merger on a basis of 
$10,000,000. No wonder these shareholders are impa- 
tient for the deal to go through. 

In the meantime much ado about this little bit that 
the Greene Cananea will begin paying early dividends 
is made. There is nothing wonderful or agreeable 
about this prospect. The strange thing is that the 
Greene Consolidated Copper Co., with a copper produc- 
tion of 100,000,000 pounds annually, ceased paying diy- 
idends unless it was to drive in obstinate stock. 

By suspending dividends a shrinkage in the value of 
Greene shares was caused to the disgust of a large num- 
ber of investors who bought the stock above thirty. Yet 
this is one of the ways by which a great many unpop- 
ular combinations are carried through. 

But the Greene Cananea merger seems to be having 
more difficulty than is usual because it is attempted at 
a moment when investors are by no means in a very 
pliable mood to be used as a football. 





SUPERIOR & PITTSBURG. 
A Boston paper, which has for years boomed all kinds 
of copper stocks has this to say about the Superior & 
Pittsburg Copper stock: 


We understand that Thomas F. Cole and his associates have 
acquired large blocks of Superior & Pittsburg stock and that 
they express their opinion that this company will develop into 
one of the greatest copper properties in the United States. 


As far as we can judge Mr. Cole is not anxious to 
buy, but to sell. The price of this stock is too high and 
far above its actual value. We don’t think it is worth 
more than British Columbia, although the price has 
been put up three times as high by well-known tactics 
of manipulation. 





LAWSON ABROAD. 

Thomas W. Lawson abruptly terminated his sensa- 
tional advertising campaign to boom Trinity and Ne- 
vada-Utah and went to Europe. Since he has left cyn- 
ical critics have ascribed different motives for Lawson’s 
trip. Some have said his advertising campaign was 
disastrous and the Boston man lost considerable money 
on it. Others claim he has gone abroad with the object 
of cornering the copper metal market so as to give a 
stimulus to speculation in copper shares here. 

But the most unusual motive is the one advanced by 
a New York financial writer that Lawson is again work- 
ing hand and glove with his old arch enemy, H. H. 
Rogers. Here is what this writer says: 

“Knowing of this desire of the consumers to lighten 
their burden many speculators have sold the metal 
short in London. The London markets are a gambler’s 
paradise, and the result is that the short interest in 
copper metal is said to be greater than the volume of 
unused metal above ground. Lawson has been working 
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very close to H. H. Rogers recently, and it is believed 
that he has been intrusted with the task of running in 
the shorts. Just before his departure he spent $100,- 
000 in advertising an advance in copper stocks which 
never came. At about the same time H. H. Rogers or- 
ganized a pool in Amalgamated, promising to put the 
stock to 120. It has declined about seven points since. 
Persons close to the trust say that copper metal can be 
put to 30 cents a pound in a squeeze.” 

Our own deductions are that Lawson has merely gone 
abroad to try to work up a speculation in copper stocks 
(his own specialties) in which he so signally failed 
here. 

Gossip also has it that Mr. Lawson is in Europe in 
a quiet retreat where he devotes his time to dramatize 
his recent book, ‘“‘Friday, the Thirteenth,’ and that af- 
ter this work is completed he intends to take to the 
stage and play the leading role in his dramatized novel. 
There are many people who believe that he would make 
an excellent actor. 





TIPS BY “INSIDERS.” 

Occasional speculators usually think a great deal of 
tips given out by insiders to buy this or that stock. 
They seldom give thought to the fact that when the in- 
siders in a stock spread tips around to buy it they don’t 
do it from any philanthropic motives. They are glad, 
of course, to have their friends make a little spending 
money out of their stock, but their own welfare is their 
first lookout. 

They usually accumulate a great deal of the stock 
regarding which they give out tips at low prices and 
when their friends and the public begin to get enthusi- 
astic and to buy ‘‘for the coming advance,”’ the insiders 
get rid of all their stock and the public is loaded with 
it. 

Sometimes the insiders themselves get as enthusiastic 
as their followers, as their stock advances to new high 
prices. It sometimes happens that the insiders actu- 
ally get caught with their own stock. This happened 
not so long ago in one of the leading industrial securi- 
ties. The pool conducted a highly successful campaign 
in the stock, carrying it on from one new high level to 
another and getting more bullish on the stock with each 
successive advance. When the followers of the pool be- 
gan to convert some of their paper profits into cash at 
the high prices the pool neglected to do so, and then a 
big break in the market came and the pool was hung up 
with a mass of its own stock. 





THE NEXT DIVIDEND PAYER AMONG THE RATS. 

Since the beginning of 1907 the stock of one railroad 
only has been placed on a dividend paying basis—the 
preferred stock of the Kansas City Southern. There is 
hardly a probability that another dividend payer will be 
added to the list of dividend paying railroads this year, 
but the probability is great that two stocks will come 
off the preferred dividend list, Erie preferred and 
Southern Railway preferred. The following preferred 
railroad stocks don’t pay dividends at present. 

Chicago Great Western B, Iowa Central Preferred, 
Rock Island Preferred, San Francisco Second, St. Louis 
Southwestern Preferred, Duluth, South Shore & Atlan- 
tic, Toledo, St. Louis & Western, Wabash Preferred, and 
Wisconsin Central Preferred. 

Of above railroad stocks the first one to go on a div- 
idend basis will probably be that of the Wisconsin Cen- 
tral. It has been expected that the Rock Island man- 
agement will place the preferred stock and also that of 
the San Francisco Second again on a dividend pay- 
ing basis at an early date, but it seems that the Rock 
Island, the way it acts now, will not pay dividends for 
years to come, as it can use the money for other 
schemes. The Rock Island crowd evidently considers the 
property as their own just as a victorious army consid- 
ers invaded country as a territory for pillage. 

Wisconsin Central preferred at this writing sells 
around 40. But for the conditions prevailing it would 


sell considerably higher. In the following a Boston 
paper gives an approximate idea of the condition and 
prospects of the road: 

The Wisconsin Central has a good chance to make 
the best showing this fiscal year that it has made since 
its reorganization. It is not having any remarkable 
development of earnings, and, in fact, taking it in com- 
parison with some of its competitors, it is faring worse 
in the way of expansion of earnings than some of the 
other roads in its territory. Yet, barring unforeseen de- 
velopments, the road stands a good chance to earn 7% 
on its preferred stock this year, or sufficient to pay div- 
idends of 4%, and allow a balance equal to more than 
2% for the common. Last year the preferred dividends 
were earned, with a small balance to spare. 

It will be recalled that two years ago the company 
embarked in a policy of expansion. Last August opera- 
tions were begun over a new line from Owen to Lady- 
smith, and there is now under construction a line from 
Ladysmith to Duluth which will give the Wisconsin Cen- 
tral a pretty direct line between Duluth and Milwaukee 
and Duluth and Chicago. In connection with the con- 
struction of this line $8,500,000 bonds were authorized, 
and $7,000,000 were sold to an underwriting syndicate. 
Part of these bonds were to retire construction notes 
and the balance went to finance the new construction. 

In addition the company pledged itself to supply. 
$1,000,000 from surplus funds toward the construction 
of the Duluth extension, which practically deferred divi- 
dends until this extension was completed and paid for. 
It is said that the obligation on surplus earnings on ac- 
count of this extension will be wiped out with the pres- 
ent fiscal year and that provided earnings keep up the 
road will be in a position to take up the consideration 
of the question of dividends on its preferred stock. The 
preferred stock is non-cumulative—dividends of 4% per 
annum being payable at the discretion of the directors. 

The best feature of the Wisconsin Central situation is 
the prospective big development of the ore properties of 
Minnesota. About one-third of the tonnage of the Wis- 
consin Central is made up of iron ores. 





THE PRESIDENT’S SPEECH—DID HE MEAN HAR- 
RIMAN ? 
The President has made his speech at the opening ef 
the Jamestown Exposition. His utterances are very con- 
servative and reassuring. He said: 


At the moment the greatest problem before us is how to ex- 
ercise such control over the business use of vast wealth in- 
dividual but especially corporate as will insure its not being 
used against the interest of the public, while yet permitting 
such ample legitimate profits as will encourage individual ini- 
tiative. It is our business to put a stop to abuses and to pre- 
vent their recurrence without showing a spirit of mere vin- 
dictiveness for what has been done in the past. 

The wrongdoer—the man who swindles and cheats—whether 
on a big scale or a little one, shall receive at our hands mercy 
as scant as if he committed crimes of violence and brutality. 
We are unalterably determined to prevent wrongdoing in the 
future. We have no intention of trying to wreak such an in- 
discriminate vengeance for wrongs done in the past as would 
confound the innocent with the guilty. Our purpose is to build 
up rather than to tear down. 

Did he have Mr. Harriman in mind when he spoke 


of the “wrong-doer on a big scale who shall receive 
mercy as scant as if he committed crimes of violence 
and brutality?’’ 





AMERICAN CAR & FOUNDRY. 

With the end of April the fiscal year of this company 
closes. If the earnings during the last quarter are as 
large as those of the third quarter they will amount to 
$2,307,282. They can, in view of the enormous busi- 
ness of the company, hardly be less. The year’s total 
net earnings cannot be under $8,000,000, against $3,- 
807,000 in the previous year. As the preferred divi- 
dend requires $2,100,000 there will remain about $6,- 
000,000 or 20% for the common stock. We don’t see 
why the company, having an enormous surplus of $16,- 
000,000, should not increase the common stock dividend 
from 2% to 4%. There is no relaxation in the activity 
of the company. The orders it has on hand will prob- 
ably keep it busy for a full year, 
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SHORT TALKS TO SAVINGS BANK DEPOSITORS. 
No. 14. 


A man will work hard to save his money. But how 
many are there who, after accumulating some money, 
use little discretion in investing it? Few, indeed, 
for was it otherwise there would not be so many so- 
called investment propositions spending fortunes in 
advertising to catch fools. Investments promising un- 
usual returns should not be jumped at like a bullfrog. 
They should be searchingly investigated through 
every independent source at the investor’s command. 
You don’t find intelligent money-makers sending 
their checks to unknown promoters. They want to 
know who they are first. Do the same, and your 
bank account won't then be sacrificed on foolish in- 
vestments. 





THE BOND MARKET AND ITS OPPORTUNITIES. 


Some Gilt-Edged Issues at Attractive Prices. 


Due entirely to the influence of a number of factors 
which, in contradiction to their former rule, instead 
of benefiting the bond market, has drawn capital to- 
wards other channels, the investor is presented with 
many opportunities to buy long term bonds that will 
yield an income averaging well above 4%, if not 5%. 
Heretofore, or at least not so long as two years ago, 
the conservative investor was satisfied if his average 
income from his securities was between 3 and 4%. 

However, such favorable conditions will not last 
long. In the readjustment of our financial equilibrium 
through which we are gradually passing, the bond 
market will be the first to feel its benefit, and then 
the present ridiculous quotations for many of our gilt- 
edged bonds must give way to higher prices, for good 
bonds will demand a better figure than those at which 
they are now selling. 

From the time of the San Francisco disaster, which 
was the beginning of our period that created imme- 
diate need for a large volume of money until recently 
to bridge the silent panic that now seems to have cul- 


minated, the bond market has had to stand the brunt 
of the work of providing money to meet all emer- 


gencies. For that reason it is not difficult to trace the 
different causes responsible for the continuous depre- 
ciation in the prices for bonds. 

To meet their heavy losses in San Francisco all the 
large insurance companies were compelled to sacrifice 
bonds to raise money. Then followed a period of un- 
exampled prosperity, which to meet and provide for 
required capital in such large volume that this, with 
equal prosperity throughout Europe, severely strained 
all our money markets. The savings banks, hereto- 
fore the largest buyers of bonds, reduced their pur- 
chases to a minimum because they could employ their 
capital to a greater profit in call and time loans. Then 
finally came the severe break in the stock market, and 
the burden of the losses, like in the panic in 1903, 
was confined principally to rich men. They to pro- 
tect themselves were forced to dispose of bonds, and 
it was to their necessity the recent decline in bond 
prices is directly due. 

It is owing, therefore, to these causes that the in- 
vestor has now the opportunity of employing his funds 
in good bonds at a price which will yield a splendid 
return. However, it has been very noticeable with 
bond houses that the private investors are aware of 
the prevailing bargains in bonds, and are quite gen- 
erally availing themselves of their opportunity to pur- 
chase good bonds at their present low prices. 

We have selected a few issues as an illustration, 
quoting their highest price since Jan., 1905, their 
present quotation, and what income they will produce 
if bought now. But we can reasonably anticipate 
that when the savings banks begin again to go to the 
bond market to invest their funds, as will be the case 
on account of the continued ease in the money mar- 
ket, a quick and substantial improvement in the prices 
of bonds will take place. 
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Wis. Gem. WOE. Gin s ciciessaasaccscseds 9744 8S 4.57 





—Mr. Harriman probably wishes he had never 
taken a hand in active politics. It has cost him money 
and brought him only trouble—more trouble than he 
likes. 
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THE INTERNATIONAL MERCANTILE MARINE CO. 
A Great Opportunity for the Pennsylvania. 


The capitalization of the International Marine Co. 
is as follows: 
Outstanding common stock...... $49,932,735 
Outstanding preferred stock...... 51,730,971 
Outstanding bonded debt........ 52,744,000 


At the present price of 10 for the common, 22 for 
the preferred stock and 74 for the bonds it would re- 
quire about $53,000,000 to secure ownership of the 
valuable the International Mercantile 
Company, which comprise the White Star, the Leyland, 
American, the Red the Atlantic 
and the Dominion lines. little of the 
of the International Marine is distributed among 
public. They are still in the hands of the original 
underwriting syndicate which has been tied up 
them for the last four years because it was unable 
to create a market them. The syndicate will un- 
doubtedly be only glad to get out of them. 

Here is a chance for the Pennsylvania to 
acquire a leet and 
secure a commanding position in the _ transatlantic 
traffic. The Pennsylvania is the only which 
can and will be able to use such a fleet with great profit 


properties of 


the Transport 


Star, 
Very securities 


the 


with 


for 
too 
splendid 
and valuable 


great by doing so to 


railroad 


to itself. As soon as the Pennsylvania tunnels under 
the Hudson and East rivers are completed, it can 
operate this fleet from Montauk Point. We don’t be- 


ieve that the Pennsylvania with its tunnels at a cost of 
$100%00,000 intends only to take advantage of the 
suburban passenger business in New and on 
Long Island. But with a fleet of its own it will 
enormous new traffic over its lines and for its steamers. 
It could ship to Europe quicker and cheaper. Here is a 
great opportunity for the Pennsylvania to secure a 
commanding position in the internal and foreign trade. 
Outside of the probable condition of the syndicate, the 
poor business of the company ought to enable the Penn- 
sylvania to get the securities very cheap, probably for 


Jersey 


secure 


less than $50,000,000. The syndicate members may 
be willing to accept Pennsylvania stock and bonds, 


which have a market, in payment for their unsalable 
securities which become so more and more every day, 
as the company is in a poor condition. 





NORFOLK & WESTERN AND MISSOURI PACIFIC. 

The stocks of these two railroads are each paying 5% 
and selling at about the same price. Last year Norfolk 
& Western earned practically 10% upon its common 
stock after ample expenditures for keeping up the prop- 
erty. For the current fiscal year it will earn not less 
than 9%, and so far its charges to maintenance have 
absorbed fully as large a proportion of the gross re- 
ceipts as last year. The stock is, therefore, earning at 
least 12% upon the market valuation. Missouri Pa- 
cific appears now to be earning a trifle more than 8% 


on its stock, or 10.60 upon the market price. More- 
over, the Missouri Pacific has seldom provided more 
than ordinary maintenance for the property. Among 


the factors bearing on the market position of Norfolk 
& Western is the company’s issue of convertible bonds. 
\t the present time these amount to only $14,000,000, 
ut there are $20,000,000 more of them that may be 
expected to come upon the market within the next few 
years if financial conditions are favorable and the 
ime of the company’s business continues to expand as 

has in the past. It is unusual occurrence for 
an issue of convertible bonds to deprive a stock of a 
certain amount of support from the investing public and 
thus to have a depressing effect upon the price. 


vol- 


not an 


From the standpoint of present earnings Missouri 
Pacific looks preferable to Norfolk & Western, whose 


net earnings have been on the decrease this year, while 
those of the Pacific are handsomely increas- 
ing. The ,net income of the Norfolk for the present 
year will probably show a decrease of about $600,000 
while that of last year showed an increase of $1,600,000 
in surplus after charges. The Missouri Pacific will 
show at least twice as large a net increase as the net 
decrease of the Norfolk. 


Missouri 





HARRIMAN’S FRIENDS. 
E. H. Harriman’s enemies are legion, as can be judged 
by the sharp attacks on him by Wall Street and nearly 
all newspapers. But he without friends. Espe- 
cially can probably all shareholders in the Union 
and Southern his friends and ad- 
mirers. We have received as many as forty 
letters from small stockholders praising the great work 
Harriman has done not for making their 
their most sanguine expecta- 
the nation. There no doubt that 
for him. 
An example of what letters are sent to newspapers 
M following from Geo. 


is not 
small 
Pacific be considered 
ourselves 
them alone by 
holdings valuable beyond 
but for 


the small 


tions, can be 


shareholders are with him and 
in defense of Mr. Harri 


iman is the 
L. Miller of Omaha: 





“Whatever may be said of this remarkable man as a Wall 
Street master of high rolling finance, no man who has studied 
his grasp of great enterprises in t} part of the West can 
question the importance and value of his labors. He paid the 
United States Governn $60,000,000 for the Union Pacific 
when no other man dared compete for it. He built out of the 
ruin 16,000 miles of road, the best in the world, pouring hun- 
dreds of millions into the enterprise. The nation, and the 
I ntain and Pacifi LAV reaped benefits from his 











enterprises whi sure in dollars. If 





there is anything good ir ness, every man with a stake 
in this section of the « ught to thank Mr. Harriman 
continuously for the mig has done; the Union Pa- 


cific, with its perfect roadbed, reduced grades and vast equip- 


ment, one-third double-tracked, will stand as his enduring 

monument when lesser men who now malign and seek to de- 

grade him shall have ne into oblivion and forgotten graves.” 
A BITTER ATTACK ON HARRIMAN. 

How the penny papers work up “sentiment” among 

their readers can be seen by the following paragraph 


from an editorial of the N. Y. World of 
April 24: 
“The 


contains 


Evening 
Rogues’ Gallery in No. 300 Mulberry street 
the the pickpockets, 
burglars and sneak thieves who do business in this city. 
It does not contain either the photograph or the Ber- 
tillion measurements of Edward H. Harriman, who 
looted the Chicago and Alton quite as thoroughly as any 
sneak thief cleans out a fiat.’’ 


photographs of most of 


BOLD AND TIMID SPECULATORS. 

According to those who make a profession of specu- 
lation, the one element essential to success 
is courage. ‘That necessary element,” re- 
marked a trader in a discussion of this point, ‘“‘but you 
will find that it is rageous chap who comes to 
grief inevitably. Perhaps if we could distinguish more 
closely between courage and recklessness we might ap- 
preciate more thoroughly the ultimate effectiveness of 
courage. The trader who is timid is never likely to be 
caught in a bad place. His profits may not be so great 
nor his reputation so spectacular, but he will not cause 
his much trouble, nor will he be a factor in 
contributing to panic conditions. are too many 
men who ‘ who feel that 
it is incumbent upon them to become absolutely wealthy 
in the modern meaning of that term, and they play this 
game under the sumption with a sufficient 
amount of cash to margin safely 5,000 there is 
no possible shares. If 


absolutely 


may be a 


the cou 


broker 
There 
possessed of a 


are competence 


that 
shares, 
danger in trading in 20,000 


courage means overtrading, then I prefer to be cow- 
ardly.”’ 
LEAD AND ZINC PROMOTIONS. 
The lead and zinc mines of the Joplin district of 


ars formed a very lucrative pretext 
get out of the public 
of properties of little values. 
changed ownership but 
have always been used for stock jugglery with good re- 
sults. Itisa promoters that lead and 
zinc have been very profitable mining. This is true. But 
and have never been profita- 
when used by schemers to sell fake 
stocks to credulous people. There has been more money 
sunk in stocks of worthless lead and zinc mines than 
people have made from investments in good mines of 
this kind. 


Missouri have for ye 
for promoters and enabled them to 
enormous sums for stocks 
Many disappointing mines have 


favorite claim oi 


exhausted inferior mines 


ble except 
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HARRIMAN AND THE PRESIDENT. 
(From a Washington Correspondent.) 

President Roosevelt proposes to take into his own 
hands the determination as to whether an attempt shall 
be made to break up the Harriman railroad combination 
or not. It is a big undertaking for anybody, but the 
President has come to the conclusion that it is his duty 
to study the case from beginning to end. 

He has been placed in a position of antagonism to 
Mr. Harriman, and on that account he is particularly 
desirous that no step should be taken by any depart- 
ment of the government in such a way as to leave the 
impression that it was the result of personal hostility 
on the part of the President himself. If Harriman 
in his extensive railroad combinations has run counter 
to the general principle laid down in the Northern Se- 
curities case, an attempt will be made by the United 
States government to smash his immense railroad ma- 
chine. 

On the other hand, if it appears that the combination 
is a legal one, no matter how dangerous it may be to 
public interests, the President will not institute prose- 
cution merely because he considers Harriman a financial 
pirate. 

There has been all along genuine difference of opin- 
ion among lawyers as to the extent to which Harri- 
man’s combinations are permitted by law. Most peo- 
ple admit that he is hostile to the best interests of the 
country and that his financial operations are a good 
deal in the nature of piracy, but there are certain 
things which are prohibited by law and other things 
which are not. The decision in the Northern Securities 
case concerned the creation of a new corporation to 
take over competing roads by wiping out their identity 
as competitors. The government was sustained com- 
pletely by the Supreme Court, but it will require a long 
fight to determine just how far that decision, either in 
its letter or its spirit, has been violated by Harriman 
and his associates. 





THE MINISTER AND THE GET-RICH-QUICK MAN. 


How incurable investors are when their cupidity is 
once aroused is told by a writer in the ‘Success’ Maga- 
zine as follows: 

“A New York promoter received from a New Hamp- 
shire country clergyman a letter reading: ‘‘In the past 
twenty years in the ministry I have saved $1,500. I 
want to make a wise investment for my wife and chil- 
dren. I have read over the prospectus of your com- 
pany, and it attracts me. Now I want to ask you, as 
man to man whether you advise me to put my life’s sav- 
ings in your company.”’ 

The promoter had taken money from a good many 
people—rich and poor, but never before had a victim 
come to him as man to man. He needed the $1,500, 
for he was nearly at the end of his rope, and fifteen 
yellowback 100’s would feel very comfortable in his 
trousers’ pocket. But here was a poor clergyman who 
was going to turn over to him the savings of years, 
the only insurance, perhaps, of a woman and her chil- 
dren against absolute want. No, he could not take the 
money. 

“I thank you for your frank letter of inquiry regard- 
ing the investment I am offering,” answered the promot- 
er. “I think very highly of the prospects of the company. 
I feel that it will have a brilliant future. But you must 
appreciate that there is always some element of chance 
in these investments. I do not think that a man situ- 
ated as you are should risk his savings in a venture like 
this, and I would advise you, therefore, as man to man, 
to leave your money in the bank.” 

Two days later the promoter found in his mail a draft 
for $1,500 from the New Hampshire clergyman. And 
he kept the money. ‘What else could I do?” was his 
comment. ‘I told him I didn’t want his money, but he 
insisted on sending it to me. If I had sent it back 
somebody else would have taken it from him.” 


THE PUBLIC SUSPECTS “LOADED DICE.” 
(From the Journal of Commerce.) 

The extraordinary dulness of business on the Stock 
Exchange begot reminiscent ideas in the minds of veter- 
ans, and there was much contrasting of existing with 
old-time conditions. One man recalled that speculation 
in grain used to be of enormous volume, but the power- 
ful interests in Chicago became so dominant that they 
could move the market up or down at will, thus punish- 
ing the outsiders whenever it was deemed advisable to 
do so. The profits were enormous. But by and by 
the deluded public woke up to a realization of the facts 
and they naturally lost enthusiasm. Men throughout 
the country who had first-hand knowledge of crop and 
weather conditions became convinced that their infor- 
mation, grounded though it was on personal observation 
and experience, was no match for the Chicago manipu- 
lators. Therefore, they gave up the losing game. 

The petroleum business underwent a similar experi- 
ence. The speculation came under the control of insid- 
ers and the public withdrew. 

Are we to witness a similar evolution in stock trad- 
ing? Have the higher sphere gentry so used their 
power as to convince the public that to speculate in 
stocks is to play with opponents having loaded dice? 
Assuredly this view is already entertained in European 
stock market circles, thanks to the Harriman dividend 
coup. Important commission houses here also declare 
that their customers have a feeling that the insiders 
have used their knowledge in many cases unfairly, and 
that the outsider does not receive fair treatment. If 
Mr. Harriman can prove that so far as he is concerned 
no use has ever been made of inside knowledge to reap 
large profits from stock market speculation, then the 
suspicions now harbored will be at least in a measure 
dispelled. But if Mr. Harriman positively refuses to 
answer the Interstate Commerce Commission’s ques- 
tions on this point, then the effect upon the public mind 
will not be reassuring. 





NEW YORK MINING SHOW A FROST. 

To reawaken interest again among eastern investors. 
for mining stocks a number of promoters hit upon the 
idea to give a mining show at the Grand Central Palace. 
They advertised the show extensively in the newspapers 
and the street cars. All the mining promoters, with 
their innumerable cats and dogs, arranged for booths 
and supplied themselves plentifully with printed matter 
that was to tell how big fortunes were easily made. 

All of them expected that from the time the show’s 
doors opened there would be a constant stream of peo- 
ple in attendance to see how an original mining camp 
looked, how precious minerals were dug out of the 
ground, run through smelters and finally reappeared as 
bullion, the shape in which the metal must finally come 
to pay those thousand and over per cent. dividends the 
prospectuses that were given away on all sides told 
about. 

But the foolish people failed to come. Those that 
did show up either came on passes as curious sight- 
seers or were connected with the other end of the opera- 
tion—selling the stock, not buying it. : 

The show was booked to run two weeks but it closed 
its doors after a week’s time and the company that pro- 
moted it went into bankruptcy with losses exceeding 
$18,000. 

We are at the end of the mining debacle, which we 
had all last year, as the disastrous ending of the 
show clearly indicates. People have grown disgustingly 
tired of this class of securities. The many promises 
of fabulous profits which were to come from them have 
never been realized. 

Investment in mining shares has resolved itself into 
a sane proposition. The good and honestly managed 
properties still receive consideration, but the day is over, 
at least for the time being, for visionary or dishonest 
propositions. 
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GET ANY AIR LINE AT $26? 

If Not You Can Get It Now for $47 a Share—Who 
Knows Where It Will Be Next?—Greatest 
Road Along the Balmy Air Route Ever 
Laid Before a Gaping Public. 

Investors who are given to taking genuine flyers are 
informed through the advertising columns of several 
newspapers hereabouts that the stock of the greatest 
air line on record cannot be bought hereafter for less 


than $47 a share. People who have surplus cash in 
savings banks at 3%% or 4% or in other investments 
with foolishly low returns are warned that they had 


better get into the game without loss of time because 
there is no telling when this stock will go to par and 
over. 

The railroad is the Chicago-New York Electric Air 
Line, which promises to fly its trains between the two 
most populous municipalities in America in ten hours, 
all for the small sum of $10. If you happen to be short 
of cash and want to travel, why, all you have to do is 
to offer enough of your stock in the company to cover 
the price of a ticket. Freight charges also may be paid 
in stock, so that in any event if the road is built it won’t 
be necessary for you to lock your certificate up in a 
little tin box to be preserved as an heirloom. The road 
is not built yet. 

Last October the stock of this project was quoted, 
according to the advertisements, at $26 a share, with 
a warning to get in while the getting in was good. 
Since last October there have been nine rises advertised 
in the stock, the last rise going into effect on Saturday, 
when the price of shares of the par value of $100 was 
boosted from $45 to $47. 

Nowhere, however, in the invitations to buy stock is 
the detailed route between Chicago and New York 
given. A map is printed showing connections between 
the two big cities in a straight line as a bird flies when 
it desires to fly straight. On one end is New York and 
on the other is Chicago, while hovering vaguely in the 
distances along the line are La Porte, Ind., Toledo, O., 
and Cleveland. Other cities, towns, hamlets and vil- 
lages along the way are left off the map, and little 
things like deflecting the line to take in populous cen- 
ters or to avoid a slight obstruction, such as a range 
of mountains, do not apparently figure in the scheme. 

The first proposition was to run trains in ten hours 
from Chicago to New York at a fare of $10, but the 
recent advertisements haven’t much to say about ten 
hours. What is puzzling not only the most expert elec- 
trical engineers of the country, leaving out anything 
about practical railroad men’s opinions, is how any 
railroad could be built to maintain a speed of seventy- 
five miles an hour for 750 miles and still only charge 
$10 for the ride. Charles P. Steinmetz, the consulting 
engineer of the General Electric Company, and one of 
the greatest authorities in the world on the application 
of electricity to practical purposes, has said that it is 
possible to maintain a speed of even 120 miles an hour 
on an electric railroad. That is, he says that the ma- 
chinery necessary for such a road has already been pro- 
duced, but he does not believe from a business stand- 
point that it could, under present conditions, be made 
to pay. 

“The cost of building, operating and maintaining 
such a road would be surely prohibitive,’’ he said. ‘In 
the first place grade crossings would have to be com- 
pletely abolished and the road could have no curves to 
speak of. The roadbed would have to be constructed at 
a vast expense in order to stand the high speed of 
trains. The higher the speed, of course, the greater the 
cost of running trains.”’ 

And yet the Air Line Company from Chicago prom- 
ises to run trains at seventy-five miles an hour for 750 
miles for a fare of $10. A casual observer can see the 
stockholders getting rich on it. 

Another important point that the flamboyant litera- 
ture of the company makes no clear and decided refer- 





ence to is the question of terminals. It has asserted 
that the road can be built for $150,000,000, but no- 
where in the literature is it revealed whether this in- 
cludes the terminals at New York and Chicago or just 
how the company is going to manage to get into these 
cities. 

People with hard heads who just do the practical 
work of building railroads without regard to stock 
issues or flyers in the market will tell you probably that 
a road complete, such as is described in the literature 
of the Air Line, would in all probability cost nearer to 
$1,500,000,000 than to the price named in the Air Line 
literature. 


In one part of the literature the chief engineer is 
quoted in fullface type as saying: “My only orders 


best 
with 


to construct the railroad the world has seen, 
connecting Chicago New York in as straight a 
line as it is practicable to do so; eliminate all grade 
crossings and sharp curves and keep under a maximum 
gradient of five-tenths of 1%.”’ 

Now these instructions sound well, railroad builders 
say, but they would like to have a few more details as to 
the methods that the chief engineer is going to use to 
carry them out. How much, for instance, would it cost 
to abolish all grade crossings between New York and 
Chicago? Has a new and secret route been discovered 
between the two cities which will avoid all sharp curves 
and allow the line to keep under a maximum gradient 
of five-tenths of 1%? These are some of the questions 
that experts are asking, but the agents of the concern 
are so busy putting up the price of stock that they really 
haven’t time to answer. 

In the opening gun that was fired in the Air Line’s 
campaign of advertisement great stress was laid upon 
the assertion that the time had come when the people 
ought to own the railroads, and the statement declared 
that the Air Line would be the great entering wedge. 
Then the ‘‘ad.’’ builder paints this alluring picture: 

‘When this road is built the farmer can look upon 
his grain field with the content that comes from know- 
ing that when the harvest ripens the bulk of bis earn- 
ings won’t go into the jaws of a greedy railroad as ex- 
cessive railroad charges. The manufacturer and small 
freight shipper will be able to get his products through 
as quickly and as cheaply as any other shipper. No 
longer will the small shipper be fooled with the sickly 
excuse that ‘we can’t get cars’ while he sees his big 
rivals’ goods go whisking along through pull and favor- 
itism. 

“But what is best of all, the small stockholder, and 
there is no reason that it should not be you, will have 
an investment that will make him financially inde- 
pendent. 

“The profits that this great electric road will make 
for its stockholders are almost beyond calculation (and 
the shares were only $26 then), while the natural rise 
in value of the shares because of the extraordinary earn- 
ing power is likely to be such that an investment of 
$100 at the reduced price at which the first shares are 
marketed may at the end of a few years stand for a 
quoted market value of $2,000 and yield an income of 
$200. If it does this, and it is not at all unlikely that 
it will, the man who invests $500 in its shares now will 


are 


have an income of $1,000 a year.” 

Here’s riches for you. 

“The road will undoubtedly commence earning money 
one year from date (October 21, 1906) and will do it 
by opening up and operating the first section, a stretch 
of tracks 100 miles long, ending at Goshen.” 

No starting point is given in this prospectus, but it 
says the line runs through many towns, including La 
Porte, Ind. On February 3 the company announced that 
the first spike had been driven at La Porte. On April 
14 an advertisement of the Air Line said that work had 
been started at La Porte on a branch line leading to the 
main road five miles from the city, and the chief engi- 
neer is quoted as adding: “It is no easy thing in this 
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time of unparalleled prosperity to go into the market 
and get quick delivery of railroad building material 
and machinery, but we are doing very well.” 

But the ‘ad.’ dismisses these trials and difficulties 
and assures the prospective investors that the first sec- 
tion of the Air Line will be running in nine or ten 
months to Chicago. The subject of terminals in that 
city is not touched upon nor is there any statement that 
would lead to the belief that the road as originally 
promised in October would be paying in a year. 

But harking back to the genuine get-rich-quick liter- 
ature, the prospectus of October: “Many a clerk, 
grocer, plumber, carpenter or other man of moderate 
means who has the foresight to realize the marvelous 
possibilities of this investment and buy at present prices 
will be numbered among our rich men five years hence. 
Even a few hundred dollars invested at the price the 
shares sell for to-day ($26) will almost surely yield 
such an income within five years that the holder thereof 
will never need to toil or work another day as long as 
he lives.”’ 

Shades of the Neversweats! Wouldn't that tickle 
you? Hereafter it will be the grand army of the com- 
mon people sitting under their vine and fig tree enjoy- 
ing all the comforts of complete idleness while the rail- 
road magnates groan under the lash of competition 
which they cannot meet. One would naturally think 
that the promoters of the scheme could offer no more, 
but like the slight of hand artist the press agent keeps 
on pulling good things out of the hat. 

“The stock certificates,”’ 
“are given double value and put beyond the power of 
man to make them worth any less than par by the fol- 
lowing clause printed on them: ‘This certificate will 
be accepted in payment for transportation to the amount 
of the par value of the shares of stock represented 
hereby and at current tariff rates over any part of the 
road in operation.’ That is, if you forget to bring your 
roll with you when about to travel or are short of ready 
money for freight bills, why, all you have to do is to 
produce your certificate of stock. It isn’t like paying 
with Fenian bonds, because there is some doubt about 
the value of the latter securities.” 

Lest the investing public doubt the practicability of 
the scheme, the prospectus says the line will traverse 
the richest and most densely populated part of the coun- 
try, but it leaves out all indications as to where this 
area is located further than to say that the line will 
dominate a territory having 8,600,000 population, 
which is sure to increase by 1,000,000 while the line 
is being built. 

“Our experts,’”’ says the prospectus joyfully, ‘have 
figured that the earnings from passenger traffic alone 
can hardly fall below $32,000,000 yearly, a sum which 
would allow the road to pay very large dividends.” 

According to these figures, allowing that each trav- 
eler bought a ticket from New York to Chicago, or 
just around the other way, the Air Line would have to 
carry 3,200,000 between the two cities in the year.— 
N. Y. Sun. 





RECEIVER APPOINTED FOR UNCLE SAM OIL CO 

The second step in the exposure of the Uncle Sam Oil 
Co.’s swindle was taken April 20th at Topeka, Kansas, 
when Judge Pollock in the United States District Court 
appointed J. C. O. Morse receiver of the Uncle Sam Oil 
Co. upon the petition of a number of stockholders. 
Mr. Morse, who is manager of the telephone company 
at Wichita and formerly was a State railroad commis- 
sioner, furnished a bond of $50,000. The court also 


compelled the petitioning stockholders to furnish a 


bond of $100,000 to cover any injury to the Uncle Sam 
Oil Co. that might arise out of the appointment of the 
receiver. 

Now that the Uncle Sam Oil Co. has been taken out 
of the hands of its promoters it won’t take a long time 
to get at the truth of what has been done with nearly 
$1,300,000 that the public put into it. 


So-far as is 


continues the prospectus, 


known now but one-third of the amount went into ac- 
tual development in shape of pipe lines, refineries, oil 
lands and distribution stations. 

Before the authorities get through with their probing 
they will find many things to confirm the oft repeated 
charges the Financial World made that this was one of 
the largest and cleverest swindles of recent years and 
that Tucker’s battle cry that this was a company for the 
people, by the people and of the people to fight the 
Standard Oil Co. was a cloak under which he rifled any 
purse he could get his hands upon. 

The real character of Tucker is about to be laid be- 
fore the public. 





A RIDICULOUS PROMISE. 


Mr. J. C. Kernohan, who promotes the British-Amer- 
ican Copper Mines and Smelter Co., an undeveloped 
property, holds out to investors the following: 

We should easily pay 8O per cent. dividends when our stock 
is worth $3.00. This would mean that an investment by you 
of S600 now, while the stock is only 30c. a share, should within 
aoe gaat be worth $6,000, and yield you an annual income of 

If there was a probability that it will ever come to 
that our copper kings would jump at the property and 
gladly take off Mr. Kernohan’s hands all the stock 
which he is offering by expensive advertising at 30 cents 
a share. But hot air and silly promises don’t excite in- 
telligent investors. They can only fool the many fools 
who believe in what promoters say. It will not take 
these investors long to realize that they have only been 
fooled. 





THE GRAIN MARKETS. 


WHEAT is fluctuating, with crop damage abroad and 
at home on one side and large domestic stocks on the 
other. The price is low if we have a partial crop fail- 
ure in this country and it is about right or perhaps a 
little higher than normal with present stocks if we had 
seen no crop damage. The foreigners have showed good 
activity for a few days now, and their purchases rather 
reflect the idea that all is not right with their crops - 
and that purchases from Russia and Argentine are not 
easily made. Advances at Buda-Pesth, Berlin, Ant- 
werp and Liverpool all bear this out. In this country 
the following States show crop damage: Severe in Ohio, 
Indiana, Michigan, Oklahoma, Indian Territory and 
Texas, also to the extent of 25% or more in Kansas, Mis- 
souri and Nebraska, California, Oregon and Washington, 
and 10% or more in Kentucky, Tennessee, Illinois. 
With the Northwest getting such a late start with its 
seeding that its crop will be in jeopardy all the crop 
season, and will probably never pull through alive, that 
is for a full crop. Within the next few weeks the ma- 
chinery of navigation having been put in force again 
a great lot of wheat and flour will leave this country 
for the country’s good in the way of exports and a con- 
sequent reduction in our visible supply will be the re- 
sult. In the meantime the Southwest and Northwest 
both being somewhat alarmed over present crop proba- 
bilities will be getting reduced receipts, which will also 
be a help. Summing things up, the crop promise is 
for a bull market, and the arithmetic or statistics which 
have been so bearish are reaching a point where they 
will no longer be such a detriment to an advance, but 
on the contrary will tend to stimulate prices 

CORN AND OATS are strong on small supplies on 
hand. Good foreign and domestic demand and rather 
a large scattered short interest that can probably be 
made to run until the spring farm work is done any 
way and receipts and increases which is not likely for 
some time yet. 
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THE GOULD STOCKS. 

The following interesting re- 
marks are attributed to a member 
of the Gould family in explanation 
of the very little interest the Goulds 
have taken for years in the prices 
of the stocks of their railroads: 

“Two years ago we adopted the 
policy of letting Gould securities 
keep their natural level with the 
money market, or, to put it another 
way, of letting the people determine 
their value according to the laws 
governing such things. Our secur- 
ities are clean and free from the 
kind of condemnation and criticism 
aimed at so many others. There 
has been no inside speculation in 
Gould securities; Gould securities 
were not advanced by manipulation 
to prices from which they would 
disastrously fall. I think Wall 
Street would. be surprised to know 
how little inside speculation there 
is in Gould securities. From time 
to time there is talk of Gould brok- 
ers doing this or that in the mar- 
ket, with varying intent and vary- 
ing results, but there has been no 
basis for it. There are no ‘Gould 
brokers’ in the sense in which gos- 
sip employs the term. It is said, 
too, that we have the backing of no 
great banking house. Well, some 
others have had the backing of 
great banking houses, to name no 
names, and we do not envy them. 
When we have anything to sell we 
sell it to the highest bidders, who- 
ever they may be, and are free from 
affiliations.”’ 

A RUBY MINE. 

The latest mining exploitation in 
Wall Street is a North Carolina 
mine that is said to produce real 
rubies. The Wall Street mining in- 
dustry has produced a very large 
supply of gold bricks during the 
present winter, and now it is pro- 
viding the brilliants for the setting. 
It is said that the ruby mines, which 
are located in North Carolina, bid 
fair to outrank the mines of Bur- 
mah and Siam. The King of Siam 
has heretofore been supposed to 
have a corner on rubies. 


HOPEFUL BUT CAUTIOUS. 

With a view of obtaining the best 
available information as to the con- 
flicting reports of trade recession, 
the “Journal of Commerce and 
Commercial Bulletin’’ invited ex- 
pressions of opinion from a few 
banking friends in the important 
centres in the West and Southwest 
—men regarded as conservative and 
occupying positions where they can 
judge affairs accurately. 

Their statements are unusually 
uniform, containing a remarkable 
admixture of confidence and cau- 
tion. Trade and industry are still 
active; but there are distinct signs 
of a gradual recession and as one 
Chicago bank officer puts it: ‘“‘Re- 
duction of business to a lesser vol- 
ume would be not only wholesome 
and healthy, but it will become a 
necessity.’”’ The unfavorable start 
that the crops have made and the 
approach of a Presidential election 
year are features emphasized by a 
number of the bank officers, while 
the cumulative effects of high prices 
as a permanent factor in the money 
situation also receive attention. 


FOR 
STOCKS. 

Human necessity in its ingenuity 
has also found a use for mining 
stocks, as is shown in an item that 
recently appeared in a New York 
newspaper: 

“Wildcat mining stocks are not al- 
together useless or worthless either,’’ 
said a downtown broker who handles 
cheap mining stocks the other day as 
he hung up the telephone receiver. 
“‘Here’s a man who just offered me 
$50 for enough mining stocks to have 
a face value of $50,000. He wasn’t 
particular what stocks he got if they 
only had a paper value of $50,000. I 
closed the deal and will make money 
on it, too. What did he want with 
such stocks? Well, I haven’t the 
slightest doubt but that he is getting 
ready to go into the bankruptcy court 
and wants to show his creditors 
where his money has been dropped. 
We often get such requests and are 
usually able to fill them.” 


GOOD USE WORTHLESS 








—All Wall Street farmers are ex- 
cited over the possibility of a crop 
failure—more excited than the 
farmers of Kansas and Oklahoma 
are. 





Traction Bonds 


Issued under our usual con- 
servative serial plan and 
netting 5'2% 


42/0. 


Send for Circular No. 560 


Peabody, 
Houghtelng & Co 


1110 First National Bank Bldg. 
(Established 1865) CHICAGO, ILL. 





We recommend the pur- 
chase of investment bonds 
at present market prices. 
Our special letter and lists 
of offerings will be fur- 
nished on request. 


C. L. Parmelee & Co. 


20 BROAD ST., NEW YORK 





CUBAN SECURITIES 


A SPECIALTY 


Francke, Thompson & Robb 


Members N. Y. Stock Exchange 
Tel. 1348 Broad 43 Exchange Pl., New York 





1857 ESTABLISHED 1857 


L. G. QUINLIN & CO. 


Brokers 
GRAIN & PROVISIONS A SPECIALTY 
Manhattan Life Building 
66 Broadway, New York 


Telephones: 3780, 3781 and 3782 Rector 


Members of the Chicago Board of Trade and 
New York Produce Exchange 





IF YOU WILL BE INTERESTED 


Send for a prospectus of the 


Kansas City Outer Belt & Electric 
Railroad Company 


(NOW BUILDINC) 


The bonds and shares offer a safe investment, and one which will show large profits. 


UNITED STATES & MEXICAN TRUST COMPANY 





KANSAS CITY, MISSOURI 
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MARKET NEWS 


BY MARCONI! SYSTEM 


TO SHIPS AT SEA 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-distance 
apparatus and can be reached at any time 
during their voyage. Full information 
may be had at all offices of the 


Western Union and Postal Telegraph Cos. 
or at the Head Office of 


MARCONI! WIRELESS 
TELEGRAPH COMPANY 


OF AMERICA 
27 WILLIAM ST. NEW YORK 


TELEPHONE, 5545 BROAD 











By Thomas Gibson 

Treats of Ignorance, Over-Speculation, 
Manipulation, Accidents, Business Methods 
in Speculation, Technicalities, Tips, 
Charts, Scale and Stop Loss Orders, Short 
Selling, etc., and makes suggestions as to 
intelligeat methods. 

Pronounced by Successful Speculators 
the ablest work om Stock Speculation ever 
published. 

Price, by mail, $1.10, including THE 
ART OF WALL ST. INVESTING, $2.00. 
Published by The Moody Corporation, 
Room 1208, 35 Nassau St., New York City 











Financial Advertising 


Rudolph Guenther ‘yer 


Placed in all Leading Newspapers and 
Magazines at publishers’ lowest rates. 
Prompt service. Quotations and lists 
furnished. Advertising camp: igns 
outlined. Publicity Booklet Free. 





Investment Life Insurance 


It’s Worth Writiag te Me About 


Columbian National Life Insurance Ce: 


than a theoretical standpoint. 


I can show you a plan of Insur- 
ance which yields the same rate 
ofinteresta Savings Bank allows, 
doubles your desire for saving and 
protects your family (or estate) 
against loss during the lifetime of 
the policy. 





EDWARD L. GREENWOOD 


Assistant Manager 





253 Broadway, New York 


NEW CLASS OF BOND PUR- 
CHASERS, 

John E. Blunt, manager of the 
bond department of the Merchants’ 
Loan & Trust Company of Chicago, 
finds a new class of investors in 
the bond market. He said: 

“While the market for railroad 
bonds is far from satisfactory, the 
development along other lines has 
been particularly encouraging. Up 
to about a year ago from 4 to 4%% 
was about all we could offer to in- 
vestors on bonds which we felt like 


recommending; occasionally we 
would get hold of a 5% issue, but 
not #éften. At the present time 


there is no difficulty in procuring 
bonds netting from 5 to 5%% which 
we consider safe. The higher rates 
have attracted a new class of in- 
vestors—people who have hereto- 
fore been obliged to buy mortgages 
in order to get the rate desired; 
and, while the average purchases 
are small, they amount to consider- 
able in the aggregate.”’ 


—The buying in Wall Street the 
last few days was a good deal of the 
character of the buying by the elder 
Wormser on a certain memorable 
occasion. After Mr. Wormser had 
been buying all around the room to 
cover short contracts, another mem- 
ber of the Stock Exchange said to 
him: 

“IT see, Mr. Wormser, you have 
been buying heavily today.”’ 

“Yes,” said the shrewd old trad- 
er with a sly wink, “I have been 
buying, but I have not been accumu- 
lating.”’ 





REAL ESTATE PROMOTERS! IN- 
VESTMENT BUYERS! We have three ot 
the greatest New York acreage propositions to 
offer you. One of 12 acres, one of 45 acres, 
both located in South Brownsville. Another 
ot 47 acres located in East New York, of 
which the owners have only recently agreed 
to put on market as an acreage proposition. 
Within twenty minutes of City Hall, Man- 
hattan, and on lines of rapid transit. These 
properties are going to be sold at once. Are 
great bargains, which will be snapped up im- 
mediately. Building activity around these 
parcels. Liberal contracts made. Write for 
terms and particulars. 


J.D. RANCK REALTY ASSOCIATES, 
Jay and Willoughby Sts., 
Dept. W. Brooklyn, N. Y. 





MOST IMPORTANT TO INVESTORS 


are questions affecting organization, value 
of properties, capitalization and price at 
which stock is being sold. 
Investigate Before Investing. 
20 years’ law practice in mining and corpo- 
ration law enables me to advise you on these 
subjects, 


JOHN J. CUSHING 
Consulting Mining Attorney 
18 WALL STREET, NEW YORK 
CORRESPONDENCE INVITED 





“| HAVE A LITTLE MONEY 


What shall I do with it ?”’ is the title of a new book—a plea for sound 


investing ; written in an understandable style from a practical rather 
Enables anyone to thoroughly understand 


ailiavestmzats. Edition limited. Handsomely bound in cloth. Price, $1.00. 


W. E. DAVIS, Jr., | Nassau Street,!New York 


LATEST NEW YORK sTeOcKk 
QU@TATIENS, 


April 26, 1907. 
High. Low. Close. 


MG CROMIOES. oe cccicicccs 12% 12% 12% 
ME GO gnc vice sccecce 94% 93 93 

— ke ener a 20 20 20 

[ee rere 6 6 6 

7 Me ME adesuond pun 564 55% 56 

eee 30% 30% 30% 
Am Hide & Leather pfd... 20% 20% 20% 
Am Locomotive ......... . 68 62% 62% 
rere ere 134% 182% 182% 
TD TR OW nixcasdvcscoes 84 8 8% 
Be GD cov stencdecescas 125% 124% 124% 
AM Westen ..cccicisescees WH DW DWE 
AMOCORGR ceccene seececess 63 62% 62% 
Atch, Top & Santa Fe..... 955% 943, 945% 
Atlantic Coast Line...... 10478 10444 1047% 
Baltimore & Ohio.......... 994, 98% 98% 
Brooklyn Rapid Transit... 60% 58% 58% 
Canadian Pacific ......... 175% 175% 175% 


Central Leather .......... 295 29% 29% 
Chesapeake & Ohio........ 41% 41% 417% 
Chicago & Northwestern...15314 152 152 
Chicago Great Western... 114 11 11%; 
Chicago Gt West pfd A... 52% 52% 6562: 
Chicago Mil & St Paul....136% 134% 134% 
( 
( 


‘hicago Union Traction... 4% 415 41. 
‘hicago Un Trac pfd...... 154% 15 15 
SS OC OB Oe Bicccsacvcasccce 71% 71% 71 
Colorado Fuel & Iron..... 355% 35% 35% 
Colorado Southern ...... 26% 26% 26% 
Colorado Southern Ist pfd. 59% 58% 59% 
Colo South 2d pfd........ 47°94 47% 4736 
oe a | ee 77% T7% T7% 
Denver & Rio Grande...... 295, 29} 295% 
RNeGE TR) TEP .cdnccvessvca 74% 70 70 
Distillers Securities ....... 4% TW TOY 
DE wwiGeeebe binbcedeosde 2433 23% <0" 
Re PE ID vnc dcscncses 55% 54% 55% 
T BOs BOR GOR: osscccaeccs 8S 88 Ss 
ee See MD keccesancaena 147% 147% 147% 
Great Northern pfd ...... 137% 185% 135% 
en Fe SS GOD dcccccscsens 62 61% 61% 
. & 5 Crore 24 24 24 
SE ED accedbuvediosenenn 14% 14% 14% 
Int Paper pfd ......cscceee 73% 73% 73% 
Int-Met seeeee bene ceignan ee 2546 Z5le 
S| ere 184% 18% 18% 
Kan City South pfd........ 60 60 60 
2 eee 120% 119% 119% 
ee Oe bi csacacesscess 37% 36% 37 
sf & ) fF ere 65% 65% 65% 
ee 76% 755% 75% 
Matiomal TAGE cccccccscoss 62% 62 62 
fe ee 119% 118% 118% 
ee 2 2 fe 43% 42% 438% 
Norfolk & Western........ 77 76% 76% 
Northern Pacific .......... 184% 182% 132% 
Re Pree rrrr rE: 26144 26% 
a | ee 126% 126% 126% 
Pressed Steel Car......... 36% «36 36 
Republic Steel ............ 28% 28% 28% 
Republic Steel pfd......... 86 85 85 
ee errs 112% 110% 110% 
fe eee 215% 21% 21% 
ere 53% 53% 53% 
ee Be ee  icdcncansenen 55% 55% 55% 
Southern Pacific .......... 854% 84 84 
Southern Pacific pfd....... 117 117 117 
Southern Ry Co ........... 22 22 22 
ff £ S ayer 67% 67% 67% 
TOO BOE sesssccsscece 28% 28% 28% 
Tol St L & West.......... 20% 29% 29% 
Tol Bt Es B W pbb .ccccccce 544%, 53% 53% 
ES rrr 144% 142% 142% 
U S Rubber 2d pfd........ 72 72 72 
££ fs wer see 387% 37 37% 
Pe Be Bixicsesseessscs 101% 101 101 
i, *. xe 30 29% 29% 
. £5 & & eee 70 70 70 
OO eres lt. 26 
Wis GOmRTA) cccccccccccccse 18% 17 17 








Knickerbocker 
Trust Co. 


NEW YORK CITY 


Main Office Downtown Office 
358 Fifth Ave. 66 Breadway 
Capital and Undivided Profits, 
Over $6,000,000 


Keeps a reserve fund in accordance with the 
rules of the New York Clearing House 
Acts as Executor, Trustee, Guardian and 
Administrator 








Un 


We 
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NEW YORK CURB PRICES. 


Alaska MimesS ...ccccccccccscccce 1% 1% 
American Writing Paper........ 2% 2% 
American Writing Paper pfd... 23 24 ' 
Argentine Cobalt ..........e+.6- % 5 
TUMOR. bctescs 640600000600008 9% 10% 
BStODURD cccsss cstccecccceccese 1% 8 
Bonanza Belt Copper ........... ) 5% 
Bonanza Creek Gold............ 8% VY 
Boston Consolidated Copper.... 28% 20 
tritish Columbia Copper ...... 7% 8 
Uflalo CODEINE 2.5 scccsoscesoses 2% 3 
Butte Coalition ....ccscccccssee 20% 264 
Sutte-MOmtane ...c00 coccesecs 1 2 
UGH, Fs. ccccvcccvececcosvccces 4 5} 
COMGTEE POWER cccccccceetecse 2% 3 
MeRSD BUDWEF  occccececccecece 17% 173 
ar Creek & Gilpin........... 6 7 
DORE COPRIGE ciccscccovcsscess GS 9 
er 2% 3% 
lorado Gold-Dredging ....... 8 10 
DE UN ccdcascascdzencenes 47% 5% 
umberland-Ely ... ..ccccccees S%% 9 
ERRDPIOUEE sckeda Se005 0900 d048 15% 16 
Binion COPPer? ..cccscoceccers 6 646 
Rayo ... 5% 5 
CEE iecauee seavcwadieae 5% 5 
CORSGLIGROE cicciscccccces 14s 1‘ 
Pf GEE. atacadcccnnesrcdens 1% 1‘ 
irnace Creek Copper.......... 14s 1! 
OU kha causeeuscescos 8% 9 
J i ere eer re ste 85 
ld EAM Copper .cccccccccccess 1% i 
COMO-COMEREE § cecccccveccccses 1658 lye 
eene Cons Copper......sceces 24 26 
all Se 1% 1% 
DAAVEE 26.6000 d86640-0060668 1g 1% 
Sk. ere ree ‘ 8% 
ee 3% 4% 
l OE ckpcdeccscetcesice SO 90 
BORROLO 2cinsdetvececee li 14 
iV a Toba Sa ae 20 23 
tional § cae micah en aouen ae 161} 
SB BGWATS .ccccaccesccsescoe 1% 1 
GRRE MEORMIE occccacscoscs 53g 5h 
Kinley-Da BR cscs seeseses 142 1: 
Sl SE, Sabisedeseeasens wieo™ + }} 
ee ree 158 l 
ee arene ree 3% 4} 
lontezuma & Costa Rica...... 2% 3 
Montgomery Shoshone ......... 92 10 
Nevada Consolidated ........... 14% 14% 
a rere 24 3 
RUPEE ceeds étusdowncewes 45g 4% 
N Y Transportation ............ 3 4 
Nipissing Mimes .....cccsccsses 13% 14% 
North Butte Extension......... 2% 238 
id Hundred Mining ......... 3% be 
eS TD kin wlvanddavesb0<8-0408 — nd 
Royal Baking Powder........... 160 170 
|, AS ere 1% 15 
oS ae re 6% 8! 
indard Oil cneeaeeee 25 529 
Standard Screw .cccccccccvccess SS 8 
OG TE i isccacciesccecss 2m 254 
mopah Extension ..........+- 3538 342 
POMIOIOME occdss, dcecosscsenss 2g 234 
RIO AIROWTEE ccccccencesas S4 SS 
CEOS, SOE nc cccacsessccecns 62 625% 
WEEE -eiscde 66000000 600008 43516 4444 
Vii ee 102 
Co A —Ea ae 414 5 





April 26, 1907. 


Bid. Asked. 


BOSTON ST@®CKS. 


Amer Pneumat Serv pfd... 


American Telephone ......12 ) 124% 124% 
PC ee are 43 38% 401 
Arcadian Mining ......... 73% 7% 7 
Atlantic Mining ........... 134 134% 134 
SUNS. deccse ssecceses 10 10 10 
Bingham Mining ......... 18% 18% 18% 
Boston & Albany .........236 235 236 
Bosten & MAING......<56ss00 16: 163 163 


Boston Consolidated Mining 


Boston Elevated .......... 142% 142 142% 
Butte Coalition ........... 27% 26 26% 
Calumet & Arizona ....... 170 166 169 


April 26, 1907. 


High. Low. Close. 


18 18 18 


2 
> 

29% 28% 29 
> 


Calumet & Hecla Mining. .&860 850 850 


Copper Range Consolidated 


8258 81% 81% 


Edison Elec Illuminating. .215 213 214 


PUCRRUSE DE Gosccccccceses 132 132 132 

Franklin Mining ......... 17% 417% 17% 
Greene Cananea ........... 16% 164% 16% 
Isle Royale Mining......... 18% 18% 18} 

La Salle Mining............ 17% 17% 17% 
Massachusetts El Co pfd.. 59% 59 59% 
Massachusetts Gas ........ 64 63 63 

Massachusetts Gas pfd.... 864% 86% 86% 
Mohawk Mining .......... S4 8&3 &342 
New England Telephone...121 120 121 

North Butte Mining....... 87 863, 86% 
8 eae a 195 195 195 

Old Dominion Mining...... 55 54354 54% 
POrret TRIMIGE cccccccceses 22% 12% 22% 
Quincy Mining ........660. 22 121% 121: 

Shannon Mining .......... 17% 17% 17% 
2 errr rer 106 106 106 

gy os ee” 22%, 21% 1% 
United COpper .cccscccsecs 62% 62 62 

YL fh. eae 112% 111% 111% 
United Shoe Machinery.... 64% 63 

United Shoe Mach pfd..... 27% 27% 27% 
f So) S See 105, 104, 10% 
U S Sm, Ref & Min........ 54% 54 446 
USS, R & M pfd......... 444%, 44% 44% 
fo errr 63 62% 62% 
ViCGGEIR BEIM ccccscpace &% &% &1 
West End St Ry........... 89 &S8 88 

Western Telephone pfd... 75 75 75 

Winona Mining ............ x S S 

Wolverine Mining ......... 160 10 160 








Brokers’ Stock Official 
Quotation Boards | )aily Quotation Sheets 


Made in Slate of Mining and Industrial 
Made with Tickets Stocks Traded in on the 


N. Y. PROBUCE EXCHANGE 


Oak Ticket Board, $10 . 
Sent prepaid upon request 


per foot. 100 Stock Names 
and 5000 Tickets, $40.00. 


Slate Boards, S$ per foot. I am prepared to transact business on a 
Stock Names, 25 cts. each. commission basis in all stocks dealt in on 
this Exchange. 


MOUNT & R‘'BERTSON| W. R. McDOWALL 


Telephone 1957 Broad Member of N. Y. Produce Exchange 


28 BEAVER ST. NEW YORK | 6g wall Street New York 


— a =e PA A eT 


NO LEAN PURSES 


No one subscribes to a financial journal out of idle curiosity, 
but to help invest money wisely and judiciously. A popular 
financial weekly does not waste any circulation. When you 
advertise in the Financial World you reach over 12,700 intel- 
ligent investors, representing a purchasing power of many mil- 
lions; for it is not an idle assertion that when a man pays four 
dollars a year to us for the Financial World he has much more 
than a $1,000.00 to invest in gooc Pies. 

We are prepared to prove tha” ¢est circulation of any 
financial weekly. ‘og 

Test us out. Our rate is only JJ cents a line, $2.80 an 
inch. A profitable medium to reach Pusiness men of means. 
Write or telephone for our advertising representatives. 


THE FINANCIAL WORLD, 18\Broadway, New York 











ONE GOODYTURN 


deserves another. You have heard that expression. It is a 
good idea to act upon. If the Financiil World has done you a 
good turn in saving you from a bad investment or directing 
your attention to a profitable security, and you are appreciative, 
put in a good word for it with some friend of yours. It may 
bring us a new subscriber, One more to dur growing family of 
missionaries to tell and spread the knowledge that there is at 
least one financial journal that has a firm backbone and the 
courage to speak what it thinks. THIS IS a practical way to 
help 


THE FINANCIAL WORLD, 
1S Ereadway, New York. 
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Main Floor 


STOCKS 


‘Alfred Mestre 


& Co. 


Members 
New York Stock Exchange 


52 Broadway, New York 





Orders executed for 
purchase or sale of 





STOCKS 


BONDS 


for cash or on margin 


Particular attention given 
to individual investors 


Our Market Letter 
issued on request 


Interest paid on depos- 
its awaiting investment 


CORRESPONDENCE INVITED 





TELEPHONE, 2607-2608 BROAD 














Hotel Gumberland 


NEW YORK 
Ss. W. Cor. Broadway at as 
\y , ‘ ‘a “ 





~ 


Ideal Location. Near Theatres, Shops, 
and Central Park. 

NEW, MODERN AND ABSOLUTELY FIRE 
Coolest Summer Hotel in New’ York. 

Close to 6th Ave. ‘‘L" and Siibway 
and accessible to all surface car lines. 
Transient rates $2.50 with Bath and up. 
All outside rooms. 

Special rates for summer months. 


SEND FOR BOOKLET 
Unde: the Management of 
HARRY P. STIMSON 
Formerly with Hotel Imperial, New York 


R. J. BINGHAM 
Formerly with Hotel Woodward 


112 LA SALLE ST. 
CHICAGO, ILL. 


BONDS 
GRAIN 


VON FRANTZIUS & CO. 


MEMBERS 
CHICAGO STOCK EXCHANGE - CHICAGO BOARD OF TRADE 


Private Wires to New York and Boston 


We Offer AT PAR AND INTEREST a Limited Amount of 


SCHWARZSCHILD A’. 





& SULZBERGER 


Ten Year Sinking Fund Gold Debentures 


Subject to redemption by lot at 1024 per cent. and accrued interest. The 
company’s net earnings are estimated at 20 per cent. over all expenses and 
interest charges. It is doing a business of about $75,000,000 a year. 


ALLIS CHALMERS 3 


First Mortgage Gold Bonds 
To Net & Per Cent. 


An absolutely safe investment. Priceon application. The value underlying 
these $12,000,000 bonds is about three times this amount. 


CIRCULAR AND PRICE ON APPLICATION 




















Corporations Organized 


ARTHUR B. ARCHIBOLD 


Counsellor at Law 


76 Montgomery St., Jersey City 








Safe Investment Bonds 
Netting 37/, to 5°/p 





The bonds we offer for sale are of the same 
general character as the high grade issues that 


we buy for our own investment. 


We are very careful to select those bonds 
which have a wide margin of security; pre- 
ferring them to others bearing a higher rate 
of interest, but not so safe. 


Bonds are, under ordinary circumstances, readily 
salable and are acceptable to banks as collateral 
for loans. 


Send for lists, giving full description of these 
bonds. 


The Merchants’ Loan and Trust Company 


OLDEST BANK IN CHICAGO 
Established 1857 


Capital, Surplus and Profits, - $7,000,000 
135 Adams Street, CHICAGO, III. 








